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RE: Request for Approval of Replacement Reclamation Contract, Teck Cominco American

Inc., Apex Mine, M/053/004, Washington County. Utah

On December 14, 2001, the Division received a rider changing the name on Cominco
American Inc.’s bond from Cominco American Inc. to Teck Cominco American Inc, and the surety
company from US Fidelity & Guaranty # ' to St. Paul Fire & Marine - 3. The
rider became effective November 2, 2001. No other changes were made to the bond.

Because of the two changes in the surety bond rider, we requested that the operator
provide us with a replacement Reclamation Contract which will be tied directly to the existing surety and
rider. The replacement Reclamation Contract was received January 8, 2002. The standard five-year
review of the surety estimate is due this year. When that review is completed, the surety amount will have
to be revised. At this time, we are only addressing the replacement contract and rider.

If you are in agreement with the acceptance of the replacement Reclamation Contract,
please sign and date the contract. We will then send a copy to the operator for their files, acknowledging
their company name change and change in surety companies. Thank you for your consideration of this
request.

jb
Enclosure: MR-RC and rider
M53-04-rc-dir-memo.doc
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MR FORM 5 Bond Number I
Junc 10, 1996 Permit Number M/053/004
Mine Name Apex Mine
Duplicate Original
STATE OF UTAH
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1594 West North Temple Suite 1210 | < . i N
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The undersigned ___Cominco American Incorporated , as Principal, / / [
andUnited States Fidelity and Guaranty Companyas Surety, hereby jointly and

severally bind ourselves, our heirs, administrators, executors, successors, and assigns, jointly
and severally, unto the State of Utah, Division of Oil, Gas and Mining (Division) in the penal
sum of Forty Eight Thou Two Hund dollars (§ _48.200.00 ).

Principal has estimated in the Mining and Reclamation Plan approved by the Division
onthe_ 24th day of__August , 19 81 | that 9 acres of land will
be disturbed by mining operation in the State of Utah.

A description of the disturbed land is attached as "Attachment A" to the

eclamation Contract, of which this document is an inte

The condition of this obligation is that if the Division determines that Principal has
satisfactorily reclaimed the disturbed lands in accordance with the approved Mining and
Reclamation Plan and has faithfully performed all requirements of the Mined Land
Reclamation Act, and complied with the Rules and Regulations adopted in accordance
therewith, then this obligation shall be void; otherwise it shall remain in full force and effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of the
disturbed lands, and if the lands are reclaimed in accordance with such Plan, Act and
regulations, then Principal may apply for a reduction in the amount of this Surety Bond.

In the converse, if the Mining and Reclamation Plan provides for a gradual increase in
the area disturbed or the extent of disturbance, then, the Division may require that the amount
of this Surety Bond be increased, with the written approval of the Surety.
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Cominco American Incorporated January 8, 1997
Principel (Pecaaittc) Dats
R. S. Hallett
By (Nams typed):
Assistant Secretary
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Uniged Sgates Fidelity and Guaranty Company

6225 Smith Ave., Baltimore, MD 21209 JanUary B aeled el

Cbngnﬁy(ﬁﬁmx Dus
Ava . Schaefer

Attorney-in-Fact

Title/Pogition
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Page 3 Bond Number _
MR-5 (revised June 10, 1996) Permit Number
Attachment B Mine Name _Apex Mine
SO AGREED this _Z{ 7% day of 75=42iny Ll
[

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

Maﬁ -
Dave D. Lauriski, Chairman
Utah State Board of Oil, Gas and Mining

*NOTE: Where one signs by virtue of Power of Attorney for a Surety, such Power of
Attorney must be filed with this bond. If the Operator is a corporation, the bond shall be
executed by its duly authorized officer.
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AFFIDAYIT OF QUALIFICATION

Onthe 8th day of ___Japuary .w.97.mﬂlmadbcmm

Ava M. Schaefer who being
swoxn did say that he/sha, the ya M. Schacfer is the __
wﬁt?g‘ley-in—l?;agt ofﬂyn e a FOSL1EY cUctnd duly

acknowledged that said instrument was signad on benaif of Fsid comipeny by authority of iz
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Ava M. Schaefer duly scknowiadged 10 ma that said company
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zod obligations.

Tiie: Attorney-in-Fact

STATEQF _ KentucKky )
COUNTY OF State at Large )

Subscribed and swotn t0 before me this S0 dayof _January -

(4

Public gl
Residing at:, Lexington, Kentucky

-\ .193%.
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United States Fidelity and Guaranty Company

Power of Attorney
! No._109897

Know all men by these presents: That United States Fidelity and Guaranty Company, a corporation organized and existing under the laws of the State of
Maryland and having its principal office at the City of Baltimore, in the State of Maryland, does hereby constitute and appoint James H. Godfrey, Jr.,

Phillip S. McCrorie and Ava M. Schaefer

of the Cityof Lexington ,Stateof Kentucky its true and lawful Attorney{s}in-Fact, each in their separate capacity if more than
one is named above, to sign its name as surety to, and to execute, seal and acknowledge any and all bonds, undertakings, contracts and other written instruments in the
nature thereof on behalf of the Company in its business of quaranteeing the fidelity of persons; guaranteeing the performance of contracts: and executing or guaranteeing
bonds and undertaking required or permitted in any actions or proceedings allowed by law.

In Witness Whereof, the said United States Fidelity and Guaranty Company, has caused this instrument to be sealed with its corporate seal, duly attested by
the signatures of its Vice President and Assistant Secretary, this 7th dayof June LAD.1996.

United States Fidelity and Guaranty Company,

State of Maryland )
Baltimore City )

Onthis 7th  dayof June ,AD. 1996 |, before me personally came Gary A. Wilson, Vice President of United States Fidelity and
Guaranty Company, and Thomas J. Fitzgerald, Assistant Secretary of said Company, with both of whom | am personally acquainted, who being by me severally duly sworn,
said, that they, the said Gary A. Wilson and Thomas J. Fitzgerald were respectively the Vice President and the Assistant Secretary of the said United States Fidelity and
Guaranty Company, the corporation described in and which executed the foregoing Power of Attorney; that they each knew the seal of said corporation; that the seal affixed
to said Power of Attorney was such corporate seal, that it was so affixed by order of the Board of Directors of said corporation, and that they signed their names thereto by
like order as Vice President and Assistant Secretary, respectively, of the Company.

My Commission expiresthe 1gt  dayof Augus AD.19 98,

(Signed) By.. ALLQLIN K2 . 7). oS

This Power of Attorney is granted under and by authority of the following Resolutions adopted by the Board of Directors of the United States Fidelity and
Guaranty Company on September 24, 1992:

Resolved, that in connection with the fidelity and surety insurance business of the Company, all bonds, undertakings, contracts and other instruments relating to
said business may be signed, executed, and acknowledged by persons or entities appointed as Attorney{s}-in-Fact pursuant to a Power of Attorney issued in accordance with
these resolutions. Said Powerls) of Attorney for and on behalf of the Company may and shall be executed in the name and on behalf of the Company, either by the Chairman,
or the President, or an Executive Vice President, or a Senior Vice President, or a Vice President or an Assistant Vice President, jointly with the Secretary or an Assistant
Secretary, under their respective designations. The signature of such officers may be engraved, printed or lithographed. The signature of each of the foregoing officers and the
seal of the Company may be affixed by facsimile to any Power of Attorney or to any certificate relating thereto appointing Attorneyis}in-Fact for purposes only of executing in
and attesting bonds and undertakings and other writings obligatory in the nature thereof, and, unless subsequently revoked and subject to any limitations set forth therein,
any such Power of Attorney or certificate bearing such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed and
certified by such facsimile signature and facsimile seal shall be valid and binding upon the Company with respect to any bond or undertaking to which it is validly attached.

Resolved, That Attorney{s}-in-Fact shall have the power and authority, unless subsequently revoked and , in any case, subject to the terms and limitations of the
Power of Attorney issued to them, to execute and deliver on behalf of the Company and to attach the seal of the Company to any and all bonds and undertakings, and other
writings obligatory in the nature thereof, and any such instrument executed by such Attorney(s}in Fact shall be as binding upon the Company as if signed by an Executive
Officer and sealed and attested to by the Secretary of the Company.

1, Thomas J. Fitzgerald, an Assistant Secretary of the United States Fidelity and Guaranty Company, do hereby certify that the foregoing are true excerpts
from the Resolutions of the said Company as adopted by its Board of Directors on September 24, 1992 and that these Resolutions are in full force and effect.

1, the undersigned Assistant Secretarv of the United States Fidelity and Guaranty Campany, do hereby certify that the foregoing Power of Attorney is in full
force and effect and has not been revoked.

In Testimony Whereof, | have hereunto set my hand an seal
ontis 8thdayef January 19 97

he United States Fidelity and Guaranty Company,

Assistant Secretary

FS 3(5-95) /
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To be attached and form part of State of Utah Mined Land Reclamation Act Surety Bond

Bond No.
(= 0 A e
on behalf of Cominco American Incorporated as PRINCIPAL D =\ E'?' fp i;!.‘” E

i by 3
and the State of Utah (Division of Qil, Gas and Mining) as OBLIGEE | b ;‘

I
DEC 1%,
and by United States Fidelity And Guaranty Company as SURETY. L 14 2001 j

§

DIV. OF Sit, 628 & MINING

{
'_:j

It is hereby agreed that the above-mentioned bond is amended as follows:

Name of Principal: From: Cominco American Incorporated
To: Teck Cominco American Incorporated
Name of Surety: From: United States Fidelity and Guaranty Company
To:  St. Paul Fire and Marine Insurance Company
Bond Number: From: '
To:

and not as previously shown.

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms and
conditions of the under-mentioned bond other than as above stated.

This Rider shall be effective from 12 o'clock, Noon, of the 2nd day of November, 2001.

IN WITNESS WHEREOF, the Surety signed this form in Vancouver, BC, this 2nd day of
November, 2001.

C. Biuce LHLUZIC

Teck Commco Amgrican Incorpcrated
/f\ V.P., Law & AL.'x nistratio:

St. PauI/Flre nd Man’pe Insurance Company
A
Lo I XN s

Laune Landy — Attorney -In-Fact {2

GATEMPDOCS\CDR98151.doc:1
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| teckcominco

Catherine Suda 7%/’:7'_3 /4’/7

Geologist, Land Administration

Via Federal Express

RECEIVED

JUN O g 2002
June 5, 2002 DIVISION oF
OIL, GAS AND MINING

D. Wayne Hedberg

Permit Supervisor

Utah Dept. Of Natural Resources
Division of Oil, Gas and Mining

1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, UT 84114-5801

Dear Mr. Hedberg:
Re: Surety Rider, Apex Mine M/053/004, Washington Couny, UT

Enclosed per your instructions in your April 9, 2002, letter are the surety bond rider for
bond énd the amended contract pages of our reclamation contract.

Please let me know if you need any further information.
Sincerely,

i S A

Catherine Suda
Geologist, Land Administration

encs.

cc: D. Godlewski
W. Hickey

Teck Cominco American Incorporated
15918 East Euclid Avenue, Spokane, WA 99216
PO Box 3087, Spokane, WA 99220 = telephone: (509) 747-6111 = fax: (509) 922-8767
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Rider No. 2 7

IT IS UNDERSTOOD AND AGREED THAT with respect to STATE OF UTAH MINED LAND
RECLAMATION SURETY BOND No. lissued by ST. PAUL FIRE AND MARINE
INSURANCE COMPANY as Surety on behalf of TECK COMINCO AMERICAN
INCORPORATED as Principal, the BOND PENALTY is hereby amended to read as:

FIFTY-SEVEN THOUSAND, THREE HUNDRED AND 00/100 DOLLARS
($57,300.00)

and not as previously shown.
This Rider shall be effective the 17TH day of MAY, 2002.

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms,
conditions, agreements, or limitations of the above mentioned Bond other than as above stated.

SIGNED WITH OUR SEALS AND DATED THIS 17TH DAY OF MAY, 2002.

Signed, Sealed and Delivered
In the Presence of:

TECK COMINCO AMERICAN INCORPORATED

/é}i/» # X’C LAY e a gl Hd g s on 7oy

ST. PAUL FIRE AND MARINE INSURANCE
COMPANY

LAURIE LANDY
Attorney-In-Fact

GATEMPDOCS\cdr99495.doc




